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Opinion 
 
We have audited the accompanying financial statements of Fabled Copper Corp. (the “Company”), which comprise the 
statements of financial position as at December 31, 2022 and 2021, and the statements of loss and comprehensive loss, changes 
in shareholders’ equity (deficit), and cash flows for the years then ended, and notes to the financial statements, including a 
summary of significant accounting policies.  
 
In our opinion, these financial statements present fairly, in all material respects, the financial position of the Company as at 
December 31, 2022 and 2021, and its financial performance and its cash flows for the years then ended in accordance with 
International Financial Reporting Standards (“IFRS”). 
 
Basis for Opinion 
 
We conducted our audits in accordance with Canadian generally accepted auditing standards. Our responsibilities under those 
standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. 
We are independent of the Company in accordance with the ethical requirements that are relevant to our audit of the financial 
statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe 
that the audit evidence we have obtained in our audit is sufficient and appropriate to provide a basis for our opinion. 
 
Material Uncertainty Related to Going Concern 
 
We draw attention to Note 1 of the consolidated financial statements, which indicates that the Company had working capital 
deficiency of $509,415 as at December 31, 2022 and that the Company’s cash resources are not adequate to pay the Company’s 
accounts payable and to meet its minimum commitments. As stated in Note 1, these events and conditions indicate that a 
material uncertainty exists that may cast significant doubt on the Company’s ability to continue as a going concern. Our opinion 
is not modified in respect of this matter. 
 
Key Audit Matters 
 
Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the financial 
statements of the current period.  These matters were addressed in the context of our audit of the financial statements as a 
whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters. 
 
Except for the matter described in the Material Uncertainty Related to Going Concern section, we have determined that there 
are no other key audit matters to communicate in our auditor’s report. 
 
Other Information 
 
Management is responsible for the other information. The other information obtained at the date of this auditor's report includes 
Management’s Discussion and Analysis. 
 
Our opinion on the financial statements does not cover the other information and we do not express any form of assurance 
conclusion thereon. 
  



 
 
In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, 
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in 
the audit, or otherwise appears to be materially misstated. 
 
We obtained Management’s Discussion and Analysis prior to the date of this auditor’s report. If, based on the work we have 
performed, we conclude that there is a material misstatement of this other information, we are required to report that fact. We 
have nothing to report in this regard. 
 
Responsibilities of Management and Those Charged with Governance for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements in accordance with IFRS, and 
for such internal control as management determines is necessary to enable the preparation of financial statements that are free 
from material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, management is responsible for assessing the Company's ability to continue as a going 
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless 
management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so. 
 
Those charged with governance are responsible for overseeing the Company's financial reporting process. 
 
Auditor's Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material 
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is 
a high level of assurance, but is not a guarantee that an audit conducted in accordance with Canadian generally accepted auditing 
standards will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions 
of users taken on the basis of these financial statements. 
 
As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional judgment and 
maintain professional skepticism throughout the audit. We also: 
 

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design 
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to 
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than 
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate 
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company's internal 
control. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related 
disclosures made by management. 

 Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the 
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant 
doubt on the Company's ability to continue as a going concern. If we conclude that a material uncertainty exists, we 
are required to draw attention in our auditor's report to the related disclosures in the financial statements or, if such 
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the 
date of our auditor's report. However, future events or conditions may cause the Company to cease to continue as a 
going concern. 

 Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and 
whether the financial statements represent the underlying transactions and events in a manner that achieves fair 
presentation. 

 
 
  



 
 
We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the 
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit. 
 
We also provide those charged with governance with a statement that we have complied with relevant ethical requirements 
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought to 
bear on our independence, and where applicable, related safeguards. 
 
From the matters communicated with those charged with governance, we determine those matters that were of most significance 
in the audit of the consolidated financial statements of the current period and are therefore the key audit matters. We describe 
these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or when, in extremely 
rare circumstances, we determine that a matter should not be communicated in our report because the adverse consequences of 
doing so would reasonably be expected to outweigh the public interest benefits of such communication. 
 
The engagement partner on the audit resulting in this independent auditor’s report is Erez Bahar. 
 
 

 
 
 
Vancouver, Canada Chartered Professional Accountants 
 
May 1, 2023 
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Fabled Copper Corp. 

 
See accompanying notes to these financial statements. 

Statements of Financial Position 
(Expressed in Canadian Dollars) 
 
 As at December 31, December 31, 

  2022 2021 
  Note(s) $ $ 

ASSETS       
Current assets       
Cash  165,377 3,604,211 
Amounts receivable  18,387 28,438 
Prepaid expenses  40,000 301,817 
    223,764 3,934,466 

 
   

Non-current assets       
Exploration and evaluation assets 4 3,162,573 2,657,569 
    3,162,573 2,657,569 

 
   

TOTAL ASSETS   3,386,337 6,592,035 

 
   

LIABILITIES       
Current liabilities       
Accounts payable and accrued liabilities  585,433 183,905 
Due to related parties 7 147,746 154,365 
Loan payable 5 - 554,353 
Flow through shares premium liability 8 - 302,748 
TOTAL LIABILITIES   733,179 1,195,371 

 
   

SHAREHOLDERS' EQUITY       
Share capital 6 7,502,453 7,502,453 
Warrants reserve 6 333,155 333,155 
Stock options reserve 6 456,930 456,930 
Additional paid-in capital  7,664,252 7,664,252 
Other reserves 6 167,424 167,424 
Accumulated deficit  (13,471,056) (10,727,550) 
TOTAL SHAREHOLDERS' EQUITY   2,653,158 5,396,664 
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY   3,386,337 6,592,035 

 
   

Corporate information and continuance of operations 1   
Commitments 8   
Segmented information 9   
Subsequent events 1, 4   

 
 
These financial statements were approved for issue by the Board of Directors and signed on its behalf by: 
 
/s/ Luc Pelchat Director   /s/ David W. Smalley Director  
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See accompanying notes to these financial statements. 

Statements of Loss and Comprehensive Loss 
(Expressed in Canadian Dollars) 
 
  For the years ended 

  December 31, December 31, 

  2022 2021 
  Note(s) $ $ 

Expenses       
Consulting fees  31,690 13,448 
Exploration and evaluation costs 4 1,785,883 768,033 
Foreign exchange loss (gain)  3,276 (33,654) 
General and administrative expenses  42,970 13,725 
Investor relations and promotion  664,835 253,196 
Management and directors' fees 7 153,000 45,000 
Professional fees 7 258,359 685,583 
Property investigation costs   - 10,000 
Share-based payments 6 - 513,031 
Regulatory and filing fees  103,868 70,303 
Travel  480 903 
Total expenses   (3,044,361) (2,339,568) 

 
   

Other income (expenses)       
Finance income  6,933 759 
Recovery of impairment loss of exploration and evaluation assets 4 - 2,204,913 
Other income 8 302,748 - 
Part XII.6 tax expenses  (8,826) - 
Total other income (expenses)   300,855 2,205,672 

 
   

Total loss and comprehensive loss   (2,743,506) (133,896) 

 
   

    

Basic and diluted loss per share for the year attributable to common 
shareholders ($ per common share) 

 (0.16) (0.03) 

 
   

Weighted average number of common shares outstanding - basic and 
diluted 

 17,365,173 4,568,313 

 
 



Fabled Copper Corp. 

 
See accompanying notes to these financial statements. 

Statements of Changes in Shareholders’ Equity (Deficit) 
(Expressed in Canadian Dollars) 
 
 
 

  Share capital 
Net parent 
investment 

Warrants 
reserve 

Stock 
options 
reserve 

Additional 
paid-in 
capital 

Other 
reserves 

Accumulated 
deficit TOTAL 

  Note(s) # $ $ $ $ $ $ $ $ 
Balance as of December 31, 2021 1 17,365,173 7,502,453 - 333,155 456,930 7,664,252 167,424 (10,727,550) 5,396,664 
Loss and comprehensive loss   - - - - - - - (2,743,506) (2,743,506) 
Balance as of December 31, 2022   17,365,173 7,502,453 - 333,155 456,930 7,664,252 167,424 (13,471,056) 2,653,158 

 
Balance as of December 31, 2020   - - 10,590,579 - - - - (10,593,654) (3,075) 
Total funding provided by Fabled Silver 
Gold Corp. 5 - - 

2,080,559 - - - - - 2,080,559 

Shares issued for cash - private 
placement 1 13,194,503 6,597,252 - - - - - - 6,597,252 

Share issue costs   - (1,180,134) - 333,155 - - - - (846,979) 
Shares issued pursuant to the 
Arrangement 1, 3 4,170,670 2,085,335 (12,727,239) - - 7,664,252 167,424 - (2,810,228) 

Share-based payments   - - 56,101 - 456,930 - - - 513,031 
Loss and comprehensive loss   - - - - - - - (133,896) (133,896) 
Balance as of December 31, 2021   17,365,173 7,502,453 - 333,155 456,930 7,664,252 167,424 (10,727,550) 5,396,664 

 



Fabled Copper Corp. 

 
See accompanying notes to these financial statements. 

Statements of Cash Flows 
(Expressed in Canadian Dollars) 
 
  For the years ended 

  December 31, December 31, 

  2022 2021 
  Note(s) $ $ 

Cash flow from (used in)       
OPERATING ACTIVITIES       
Net loss  (2,743,506) (133,896) 
Other income 8 (302,748) - 
Recovery of impairment loss of exploration and evaluation 
assets 4 

- (2,204,913) 

Share-based payments  - 513,031 
Net changes in non-cash working capital items:  

  
Amounts receivable  10,051 (26,790) 
Prepaid expenses  261,817 (301,817) 
Accounts payable and accrued liabilities  401,528 183,905 
Due to related parties  (6,619) 154,365 
Cash flow used in operating activities   (2,379,477) (1,816,115) 

    
INVESTING ACTIVITIES       
Acquisition costs on exploration and evaluation assets 4 (505,004) (452,656) 
Cash flow used in investing activities   (505,004) (452,656) 

    
FINANCING ACTIVITIES       
Proceeds on issuance of common shares, net of cash share 
issue costs 6 

- 6,053,021 

Proceeds on loan payable, net of transaction costs 3, 5 - 2,080,559 
Proceeds on note payable, net of transaction costs  - (5,000) 
Repayment of loan payable 5 (554,353) (2,255,875) 
Cash flow provided by (used in) financing activities   (554,353) 5,872,705 

    
Increase (decrease) in cash   (3,438,834) 3,603,934 
Cash, beginning of year   3,604,211 277 
Cash, end of year   165,377 3,604,211 

    
Supplemental cash flow information       
Fair value of shares issued pursuant to Arrangement 3 - 2,085,353 
Fair value of deemed warrants issued pursuant to 
Arrangement  

- 167,424 

Initial recognition of loan payable due to Fabled Silver Gold 
Corp. pursuant to the Arrangement 3 

- 2,810,228 

Net assets transferred from Fabled Silver Gold Corp. pursuant 
to the Arrangement 3 

- 9,917,011 

Payment of finder’s fees through issuance of finder’s units  - 333,155 
Reclassification of grant-date fair value on issue of shares for 
the restricted shares units  

- 302,748 

Share-based payments allocated from Fabled Silver Gold Corp.  - 56,101 
Cash paid for income taxes  - - 
Cash paid for interest  - - 

 
 
 



Fabled Copper Corp. 

 
Page 10 of 35 

Notes to the Financial Statements  
For The Years Ended December 31, 2022 and 2021  
(Expressed in Canadian Dollars) 
 
1. CORPORATE INFORMATION AND CONTINUANCE OF OPERATIONS 
 
Fabled Copper Corp. (formerly Fabled Copper and Gold Corp.) (the “Company” or “Fabled Copper”) was incorporated 
by Certificate of Incorporation issued pursuant to the provisions of the British Columbia Business Corporations Act 
on April 27, 2016. The Company is an exploration stage company that is engaged directly in the acquisition and 
exploration of exploration and evaluation of mining properties in Canada. The address of the Company’s registered 
and records office is 480 – 1500 West Georgia Street, Vancouver, BC V6G 2Z6, Canada. 
 
The Company was listed on the Canadian Securities Exchange (the “Exchange”) under the symbol “FABL” on the 
Closing Date and has been listed on the Frankfurt Stock Exchange under the symbol “XZ7” since February 2, 2022. 
 
Fabled Copper Corp. (formerly Fabled Copper and Gold Corp.) (the “Company” or “Fabled Copper”) was incorporated 
by Certificate of Incorporation issued pursuant to the provisions of the British Columbia Business Corporations Act 
on April 27, 2016. The Company is an exploration stage company that is engaged directly in the acquisition and 
exploration of exploration and evaluation of mining properties in Canada. The address of the Company’s registered 
and records office is 480 – 1500 West Georgia Street, Vancouver, BC V6G 2Z6, Canada. 
 
The Company was listed on the Canadian Securities Exchange (the “Exchange”) under the symbol “FABL” on 
December 21, 2021 (the “Closing Date”) and has been listed on the Frankfurt Stock Exchange under the symbol “XZ7” 
since February 2, 2022. 
 
Share Consolidation  
On April 13, 2023, the Company completed a consolidation of its issued and outstanding common shares on the 
basis of one post-consolidation common share for ten pre-consolidation common shares (the “Consolidation”). The 
exercise price and number of common shares issuable pursuant to the exercise of any outstanding convertible 
securities, including incentive stock options and warrants, were also adjusted in accordance with the Consolidation. 
The numbers of outstanding securities and other relevant information including but not limited to price per share, 
and exercise prices of convertible securities presented in these financial statements for both years ended December 
31, 2022 and 2021 have been retroactively adjusted accordingly, unless otherwise specified. 
 
Proposed Financings 
On April 12, 2023, the Company announced two concurrent non-brokered private placements (collectively, the 
"Offerings") to raise aggregate gross proceeds of up to $1,500,000. 
 
The first of the two Offerings will consist of the sale of up to 10,000,000 units (the "Flow-Through Units") of the 
Company at a price of $0.10 per Flow-Through Unit for gross proceeds of up to $1,000,000. Each Flow-Through Unit 
shall be comprised of: (i) 1 common share of the Company designated as a "flow-through share under the Income 
Tax Act (Canada) (the "Act")); and (ii) 1 common share purchase warrant (each, a "Flow-Through Warrant"). Each 
Flow-Through Warrant will entitle the holder thereof to acquire 1 additional common share of the Company at a 
price of $0.15 per common share for a period of 24 months from the date of issuance, subject to certain acceleration 
provisions in favor of the Company. 
 
The second of the two Offerings will consist of the sale of up to 6,250,000 units (the "Conventional Units") of the 
Company at a price of $0.08 per Conventional Unit for gross proceeds of up to $500,000. Each Conventional Unit 
shall be comprised of 1 common share of the Company and 1 common share purchase warrant (each, a 
"Conventional Warrant"). Each Conventional Warrant will entitle the holder thereof to acquire 1 additional common 
share of the Company at a price of $0.12 per common share for a period of 24 months from the date of issuance, 
subject to certain acceleration provisions in favor of the Company. 
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1. CORPORATE INFORMATION AND CONTINUANCE OF OPERATIONS (CONTINUED) 
 
Arrangement 
On September 17, 2021, the Company entered into an arrangement agreement (the “Arrangement Agreement”) 
with its parent company Fabled Silver Gold Corp.  (“Fabled Silver”) with respect to a corporate restructuring by way 
of a statutory plan of arrangement (“Arrangement”) under the Business Corporations Act (“BCBCA”). 
 
The purpose of the Arrangement and the related transactions was to reorganize Fabled Silver into two separate 
publicly-traded companies:  
 
• Fabled Silver, which is a silver gold  exploration company focused on exploring and developing  the Santa Maria 

Project ; and  
• the Company, which is an exploration company focused on British Columbia copper assets, which holds an 

option interest in the Muskwa Project and the Bronson Property. 
 
Immediately prior to the Closing Date, the Company completed a consolidation of its common shares at a ratio of 
approximately 0.4397 of a post-consolidated share for every one (1) pre-consolidation share , such that the number 
of post-consolidation common shares outstanding was the same as the number of shares required to be distributed 
to Fabled Silver shareholders pursuant to the Arrangement.  
 
Pursuant to the Arrangement, (a) holders of common shares in Fabled Silver (“Old Fabled Silver Shares”) exchanged 
each Old Fabled Silver Share for one new common share of Fabled Silver (“New Fabled Silver Shares”) and 1/5 of 
one common share of the Company existing at that date ( together the “SpinCo Shares”). Holders of common share 
purchase warrants of Fabled Silver held on the Closing Date (“Fabled Silver Warrants”) are, following the 
Arrangement, entitled to receive, upon exercise of a Fabled Silver Warrant for the same aggregate consideration, 
one New Fabled Silver Share and 1/5 of one common share of the Company (“Common Shares”), in accordance with 
the terms of the agreements, plans or certificates representing such Fabled Silver Warrants(*). The exercise price of 
all outstanding stock options of Fabled Silver at the Closing Date (the “Fabled Silver Options”) were adjusted by 
amounts reflective of the relative fair market values of Fabled Silver and the Company, provided that the “In the 
Money Amount” of the Fabled Silver Options immediately after the Arrangement did not exceed the “In the Money 
Amount” of the Fabled Silver Options immediately before the Arrangement.  “In the Money Amount” at a particular 
time with respect to a Fabled Silver Option means the amount, if any, by which the fair market value of the underlying 
security exceeds the exercise price of the relevant option at such time.  
 
The Company had reserved up to 7,811,800 Common Shares that may have been issued pursuant to the exercise of 
Fabled Silver Warrants that subsequently expired on December 5, 2022. 
 
The Arrangement was completed on December 21, 2021(*). 
__________ 
(*) This information in this section does not reflect the share consolidation completed on April 13, 2023. 
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1. CORPORATE INFORMATION AND CONTINUANCE OF OPERATIONS (CONTINUED) 
 
These financial statements have been prepared on the assumption that the Company will continue as a going 
concern, meaning it will continue in operation for the foreseeable future and will be able to realize assets and 
discharge liabilities in the ordinary course of operations. Different bases of measurement may be appropriate if the 
Company is not expected to continue operations for the foreseeable future. As of December 31, 2022, the Company 
had working capital deficiency of $509,415 (December 31, 2021 – working capital of $2,739,095), had not advanced 
its mineral properties to commercial production and is not able to finance day-to-day activities through operations. 
The Company’s continuation as a going concern is dependent upon the successful exercise of its mineral property 
option agreements, results from its mineral property exploration activities and its ability to attain profitable 
operations and generate funds from and/or raise equity capital or borrowings sufficient to meet current and future 
obligations and ongoing operating losses. The current cash resources are not adequate to pay the Company’s 
accounts payable and to meet its minimum commitments as at the date the Board of Directors approved these 
financial statements, including planned corporate and administrative expenses, and other project implementation 
costs; accordingly, these material uncertainties may cast a significant doubt on the ability of the Company to 
continue operations as a going concern. These financial statements do not include any adjustments that might result 
from this uncertainty. 
 
Financial Reporting and Disclosure during Economic Uncertainty 
In March 2020, the World Health Organization declared coronavirus COVID-19 a global pandemic; the Company has 
not been significantly impacted by the spread of COVID-19. However, the ongoing COVID-19 pandemic, inflationary 
pressures, rising interest rates, the global financial climate and the conflict in Ukraine are affecting current economic 
conditions and increasing economic uncertainty, which may impact the Company’s operating performance, financial 
position and the Company’s ability to raise funds at this time. 
 
 
2. SIGNIFICANT ACCOUNTING STANDARDS AND BASIS OF PREPARATION  

 
Statement of compliance to International Financial Reporting Standards 
These financial statements of the Company have been prepared in accordance with International Financial Reporting 
Standards (“IFRS”) issued by the International Accounting Standards Board (“IASB”) and interpretations of the 
International Financial Reporting Interpretations Committee (“IFRIC”).   
 
The policies set out below were consistently applied to all periods presented unless otherwise noted below.  
 
These financial statements have been prepared on a historical cost basis except for financial instruments carried at 
fair value. In addition, these financial statements have been prepared using the accrual basis of accounting except 
for cash flow information. 
 
The financial statements of the Company for the year ended December 31, 2022 were approved by the Board of 
Directors on May 1, 2023. 
 
Basis of preparation 
These consolidated financial statements, including comparatives, have been prepared on the basis of IFRS standards 
that are published at the time of preparation and that are effective on December 31, 2022. In addition, these 
financial statements are presented in Canadian dollars (“CA$” or “$”). 
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2. SIGNIFICANT ACCOUNTING STANDARDS AND BASIS OF PREPARATION (CONTINUED) 
 
Significant management judgment and estimates in applying accounting policies 
The preparation of these financial statements requires management to make certain estimates, judgements and 
assumptions that affect the reported amounts of assets and liabilities at the date of the financial statements and the 
reported expenses during the year. Actual results could differ from these estimates. Significant assumptions about 
the future and other sources of estimation uncertainty that management has made at the end of the reporting 
period, that could result in a material adjustment to the carrying amounts of assets and liabilities in the event that 
actual results differ from assumptions made, relate to, but are not limited to, the following: 

 
• Critical accounting estimates 

 
Carrying value and recoverability of exploration and evaluation assets 
The carrying amount of Company’s exploration and evaluation assets does not necessarily represent present or 
future values, and the Company’s exploration and evaluation assets have been accounted for under the 
assumption that the carrying amount will be recoverable. Recoverability is dependent on various factors, 
including the discovery of economically recoverable reserves, the ability of the Company to obtain the necessary 
financing to commence and complete development and upon future profitable production or proceeds from 
the disposition of the mineral properties themselves. Additionally, there are numerous geological, economic, 
environmental and regulatory factors and uncertainties that could impact management’s assessment as to the 
overall viability of its properties or to the ability to generate future cash flows necessary to cover or exceed the 
carrying value of the Company’s exploration and evaluation assets. 
 
Share-based payments 
Management determines costs for share-based payments using market-based valuation techniques. The fair 
value of the market-based and performance-based share awards are determined at the date of grant using 
generally accepted valuation techniques. Assumptions are made and judgment used in applying valuation 
techniques. These assumptions and judgments include estimating the future volatility of the stock price, 
expected dividend yield, future employee turnover rates and future employee stock option exercise behaviors 
and corporate performance. Such judgments and assumptions are inherently uncertain. Changes in these 
assumptions affect the fair value estimates. 
 
Shares issued for service 
The Company has applied estimates with respect to the valuation of shares issued for non-cash consideration, 
specifically relating to shares issued for services and for exploration and evaluation properties. Shares are valued 
at the fair value the goods or services received, unless that fair value cannot be estimated reliably, then those 
shares are valued at the fair value of the equity instruments granted at the date the Company receives the good 
or service. When no market price is available, a valuation technique is used to determine what price the equity 
instruments would have been on the measurement date in an arm’s length transaction between knowledgeable, 
willing parties. In the case of the Company, the fair value of the shares issued was estimated with reference to 
the quoted price of the shares issued. 
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2. SIGNIFICANT ACCOUNTING STANDARDS AND BASIS OF PREPARATION (CONTINUED) 
 
Significant management judgment and estimates in applying accounting policies (continued) 

 
• Critical accounting estimates (continued) 

 
Income taxes and recoverability of potential deferred tax assets   
In assessing the probability of realizing income tax assets recognized, management makes estimates related to 
expectations of future taxable income, applicable tax planning opportunities, expected timing of reversals of 
existing temporary differences and the likelihood that tax positions taken will be sustained upon examination 
by applicable tax authorities. In making its assessments, management gives additional weight to positive and 
negative evidence that can be objectively verified. Estimates of future taxable income are based on forecasted 
cash flows from operations and the application of existing tax laws in each jurisdiction. The Company considers 
whether relevant tax planning opportunities are within the Company’s control, are feasible, and are within 
management’s ability to implement. Examination by applicable tax authorities is supported based on individual 
facts and circumstances of the relevant tax position examined in light of all available evidence. Where applicable 
tax laws and regulations are either unclear or subject to ongoing varying interpretations, it is reasonably possible 
that changes in these estimates can occur that materially affect the amounts of income tax assets recognized. 
Also, future changes in tax laws could limit the Company from realizing the tax benefits from the deferred tax 
assets. The Company reassesses unrecognized income tax assets at each reporting period. 
 

• Critical accounting judgments 
 
Critical judgments in applying accounting policies that have the most significant effect on the amounts 
recognized in the financial statements are as follows: 
 
Determination of going concern (note 1) 
The preparation of these financial statements requires management to make judgments regarding the going 
concern of the Company as discussed in Note 1. 
 
Determination of functional currency  
In accordance with IAS 21 “The Effects of Changes in Foreign Exchange Rates”, the functional currency is the 
currency of the primary economic environment in which the Company operates. The functional currency of the 
Company is determined as CA$. 
 
Determination of recovery of impairment loss on exploration and evaluation assets (Note 4) 
In accordance with IAS 36 “Impairment of Assets”, the Company assesses at the end of each reporting period to 
determine if there is any indication that an impairment loss recognized in prior periods for the exploration and 
evaluation assets is no longer exists or has been decreased. If any such indication exists, the Company 
remeasures the recoverable amount of the exploration and evaluation assets and recognizes a recovery of 
impairment loss on exploration and evaluation assets. 
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2. SIGNIFICANT ACCOUNTING STANDARDS AND BASIS OF PREPARATION (CONTINUED) 
 
Significant accounting policies (continued) 

 
Foreign exchange 
 
• Translation of foreign transactions and balances into the functional currency 

Foreign currency transactions are translated into the functional currency of the underlying entity using 
appropriate average rates of exchange. Monetary assets and liabilities denominated in foreign currencies are 
translated at the functional currency rate of exchange in effect at the end of each reporting period. Foreign 
exchange gains and losses resulting from the settlement of such transactions are recognized in profit or loss. 

 
Cash and cash equivalents 
Cash and cash equivalents comprise cash on hand, deposits held on call with banks, highly liquid investments that 
are readily convertible into a known amount of cash and which are subject to insignificant risk of changes in value, 
net of bank overdrafts which are repayable on demand. As at December 31, 2022 and 2021, the Company did not 
have any cash equivalents.   
 
Financial instruments 
 
• Financial assets 

 
Classification and measurement 
The Company classifies its financial assets in the following categories: at fair value through profit or loss 
(“FVTPL”), at fair value through other comprehensive income (“FVTOCI”) or at amortized cost. The classification 
depends on the purpose for which the financial assets were acquired. Management determines the 
classification of its financial assets at initial recognition. 
 
The classification of debt instruments is driven by the business model for managing the financial assets and their 
contractual cash flow characteristics. Debt instruments are measured at amortized cost if the business model is 
to hold the instrument for collection of contractual cash flows and those cash flows are solely principal and 
interest. If the business model is not to hold the debt instrument, it is classified as FVTPL. Financial assets with 
embedded derivatives are considered in their entirety when determining whether their cash flows are solely 
payments of principal and interest. 
 
Equity instruments that are held for trading (including all equity derivative instruments) are classified as FVTPL, 
for other equity instruments, on the day of acquisition the Company can make an irrevocable election (on an 
instrument by-instrument basis) to designate them as at FVTOCI. 
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3. SIGNIFICANT ACCOUNTING STANDARDS AND BASIS OF PREPARATION (CONTINUED) 
 
Significant accounting policies (continued) 
 
Financial instruments (continued) 
 
• Financial assets (continued) 

 
Financial assets at FVTPL – Financial assets carried at FVTPL are initially recorded at fair value and transaction 
costs are expensed in the statement of loss and comprehensive loss. Realized and unrealized gains and losses 
arising from changes in the fair value of the financial asset held at FVTPL are included in the statement of loss 
and comprehensive loss in the period in which they arise. Derivatives are also categorized as FVTPL unless they 
are designated as hedges. As of December 31, 2022 and 2021, the Company has no financial assets classified as 
FVTPL. 
 
Financial assets at FVTOCI – Investments in equity instruments at FVTOCI are initially recognized at fair value 
plus transaction costs. Subsequently they are measured at fair value, with gains and losses arising from changes 
in fair value recognized in other comprehensive income. There is no subsequent reclassification of fair value 
gains and losses to profit or loss following the derecognition of the investment. As of December 31, 2022 and 
2021, the Company has no financial assets classified as FVOCI. 
 
Financial assets at amortized cost – Financial assets at amortized cost are initially recognized at fair value and 
subsequently carried at amortized cost less any impairment. They are classified as current assets or non-current 
assets based on their maturity date. As of December 31, 2022 and 2021, the Company has classified its cash and 
amounts receivable as amortized cost. 
 
Impairment of financial assets at amortized cost 
The Company recognizes a loss allowance for expected credit losses on financial assets that are measured at 
amortized cost. At each reporting date, the loss allowance for the financial asset is measured at an amount 
equal to the lifetime expected credit losses if the credit risk on the financial asset has increased significantly 
since initial recognition. If at the reporting date, the financial asset has not increased significantly since initial 
recognition, the loss allowance is measured for the financial asset at an amount equal to twelve month expected 
credit losses. 
 
Impairment losses on financial assets carried at amortized cost are reversed in subsequent periods if the amount 
of the loss decreases and the decrease can be objectively related to an event occurring after the impairment 
was recognized. 
 
Derecognition of financial assets 
Financial assets are derecognized when they mature or are sold, and substantially all the risks and rewards of 
ownership have been transferred. Gains and losses on derecognition of financial assets classified as FVTPL or 
amortized cost are recognized in profit or loss. Gains or losses on financial assets classified as FVTOCI remain 
within accumulated other comprehensive income. 
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2. SIGNIFICANT ACCOUNTING STANDARDS AND BASIS OF PREPARATION (CONTINUED) 
 
Significant accounting policies (continued) 

 
Financial instruments (continued) 

 
• Financial liabilities 

 
Classification and measurement 
The Company classifies its financial liabilities into one of two categories as follows: 
 
Fair value through profit or loss (FVTPL) – This category comprises derivatives and financial liabilities incurred 
principally for the purpose of selling or repurchasing in the near term. They are carried at fair value with changes 
in fair value recognized in profit or loss. 
Financial liabilities at amortized cost – This category consists of liabilities carried at amortized cost using the 
effective interest method. The Company derecognizes a financial liability when its contractual obligations are 
discharged, cancelled or expire. As at December 31, 2022 and 2021, the Company has classified its accounts 
payable and accrued liabilities, due to related party, loan payable and notes payable as other financial liabilities. 
 
Derecognition of financial liabilities 
A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires.  
 
When an existing financial liability is replaced by another from the same lender on substantially different terms, 
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as a 
derecognition of the original liability and the recognition of a new liability, and the difference in the respective 
carrying amounts is recognized in the statement of loss. 
 
Refer to Note 11 for further disclosures. 

 
Taxation 
Income tax on the profit or loss for the years presented comprises current and deferred tax. Income tax is recognized 
in profit or loss except to the extent that it relates to items recognized directly in equity, in which case it is recognized 
in equity. 
 
Current tax expense is the expected tax payable on the taxable income for the year, using tax rates enacted or 
substantively enacted at year end, adjusted for amendments to tax payable with regards to previous years. 
 
Deferred tax is recognized on temporary differences between the carrying amounts of assets and liabilities for 
financial reporting purposes and the amounts used for taxation purposes. The following temporary differences are 
not provided for: goodwill not deductible for tax purposes; the initial recognition of assets or liabilities that affect 
neither accounting or taxable profit; and differences relating to investments in subsidiaries to the extent that they 
will probably not reverse in the foreseeable future. The amount of deferred tax provided is based on the expected 
manner of realization or settlement of the carrying amount of assets and liabilities, using tax rates enacted or 
substantively enacted at the financial position reporting date. 
 
A deferred tax asset is recognized only to the extent that it is probable that future taxable profits will be available 
against which the asset can be utilized. 
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2. SIGNIFICANT ACCOUNTING STANDARDS AND BASIS OF PREPARATION (CONTINUED) 
 
Significant accounting policies (continued) 

 
Share Capital (continued)  

 
i) Non-monetary consideration  

Finder’s warrants, stock options and other equity instruments issued as consideration in nonmonetary 
transactions other than as consideration for exploration and evaluation assets are recorded at fair value as 
determined by management. Proceeds from unit placements are allocated between Common Shares and 
warrants using the residual value method, which allocates value first to the fair value of the Common Shares 
and the balance, if any, is allocated to the attached warrants.  
 

ii) Flow-through shares  
The Company will from time to time, issue flow-through common shares to finance a significant portion of its 
exploration program. Pursuant to the terms of the flow-through share agreements, these shares transfer the 
tax deductibility of qualifying resource expenditures to investors. On issuance, the Company bifurcates the flow-
through share into i) a flow-through premium, equal to the estimated premium, if any, investors pay for the 
flow-through feature, which is recognized as a liability, and ii) share capital. Where the flow-through common 
share is issued as part of a unit, the value is first allocated between the unit and the flow-through premium, and 
then bifurcated between the common share and the warrant on a residual value basis. As qualified expenses 
are incurred the Company relieves the liability and recognizes the premium in profit or loss as other income. 
The Company may also be subject to a Part XII.6 tax on flow-through proceeds, renounced under the look-back 
rule, in accordance with Government of Canada flow-through regulations. When applicable, this tax is accrued 
as a financial expense until paid. 

 
Share-based payments  
The Company grants stock options to purchase Common Shares to directors, officers, employees and service 
providers. The Company recognizes share-based payments expense based on the estimated fair value of the options. 
A fair value measurement is made for each vesting installment within each option grant and is determined using the 
Black-Scholes option-pricing model. The fair value of the options is recognized over the vesting period of the options 
granted as both share-based payments and reserves. This includes a forfeiture estimate, which is revised for actual 
forfeitures in subsequent periods. The reserves account is subsequently reduced if the options are exercised and the 
amount initially recorded is then credited to share capital. 
 
In situations where equity instruments are issued to non-employees and some or all of the goods or services received 
by the entity as consideration cannot be specifically identified, they are measured at fair value of the share-based 
payment. Otherwise, share-based payments are measured at the fair value of goods or services received. 
 
Loss per share 
Basic loss per share is calculated by dividing the net loss for the year divided by the weighted average number of 
Common Shares outstanding during the year. The diluted earnings (loss) per share reflects the potential dilution of 
Common Share equivalents, such as outstanding stock options and warrants, in the weighted average number of 
Common Shares outstanding during the period, if dilutive. 
 

 
 

  



Fabled Copper Corp. 
Notes to the Financial Statements  
For The Years Ended December 31, 2022 and 2021  
(Expressed in Canadian Dollars) 
 

 
Page 19 of 35 

2. SIGNIFICANT ACCOUNTING STANDARDS AND BASIS OF PREPARATION (CONTINUED) 
 
Significant accounting policies (continued) 

 
Exploration and evaluation 
 
• Exploration and evaluation assets  

Exploration and evaluation assets include acquired mineral rights for mineral exploration properties held by the 
Company. The amount of consideration paid (in cash or share value) for mineral rights is capitalized. The 
amounts shown for exploration and evaluation assets represent costs of acquisition, incurred to date, less 
recoveries, and do not necessarily reflect present or future values. These costs will be written off if the 
evaluation and exploration assets are abandoned or sold. Included in the cost of exploration and evaluation 
assets is the cost of any estimated decommissioning liability. The Company has classified exploration and 
evaluation assets as intangible in nature. Depletion of costs capitalized on projects put into commercial 
production will be recorded using the unit-of-production method based upon reserves.  

 
• Exploration and evaluation assets (continued) 

Ownership in exploration and evaluation assets involves certain inherent risks, including geological, metal 
prices, operating costs, and permitting risks. Many of these risks are outside the Company’s control. The 
ultimate recoverability of the amounts capitalized for the evaluation and exploration assets is dependent upon 
the delineation of economically recoverable ore reserves, obtaining the necessary financing to complete their 
development, obtaining the necessary permits to operate a mine, and realizing profitable production or 
proceeds from the disposition thereof. Management’s estimates of recoverability of the Company’s investment 
in its exploration and evaluation assets have been based on current and expected conditions. However, it is 
possible that changes could occur which could adversely affect management’s estimates and may result in 
future write downs of exploration and evaluation assets carrying values. 
 

• Exploration and evaluation costs  
Exploration and evaluation costs, other than those described above, are expensed as incurred until such time 
as mineral reserves are proven or probable, permits to operate the mineral resource property are received and 
financing to complete development has been obtained. Following confirmation of mineral reserves, receipt of 
permits to commence mining operations and obtaining necessary financing, exploration and evaluation costs 
are capitalized as deferred development expenditures included within equipment. 

 
Impairment of non-financial assets  
The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any 
indication exists, or when annual impairment testing for an asset is required, the Company estimates the asset’s 
recoverable amount. An asset’s recoverable amount is the higher of an asset’s cash-generating unit’s (“CGU”) fair 
value less costs of disposal and its value in use and is determined for an individual asset, unless the asset does not 
generate cash inflows that are largely independent of those from other assets or groups of assets, in which case the 
asset is tested as part of a larger CGU. Where the carrying amount of an asset or CGU exceeds its recoverable 
amount, the asset is considered impaired and is written down to its recoverable amount. In assessing value in use, 
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects 
current market assessments of the time value of money and the risks specific to the asset. In determining fair value 
less costs of disposal, recent market transactions are taken into account, if available. If no such transactions can be 
identified, an appropriate valuation model is used. These calculations are corroborated by valuation multiples, 
quoted share prices for publicly traded subsidiaries or other available fair value indicators.  
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2. SIGNIFICANT ACCOUNTING STANDARDS AND BASIS OF PREPARATION (CONTINUED) 
 
Significant accounting policies (continued) 
 
Impairment of non-financial assets (continued) 
For exploration and evaluation assets, indicators of impairment include, but are not limited to, expiration of a right 
to explore, no budgeted or planned material expenditure in an area, or a decision to discontinue exploration in a 
specific area. 
 
Impairment losses of continuing operations are recognized in net loss. 
 
Where an impairment loss subsequently reverses, the carrying amount of the asset (or CGU) is increased to the 
revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying 
amount that would have been determined had no impairment loss been recognized for the asset (or CGU) in prior 
years. 
 
Provision for environmental rehabilitation 
The Company recognizes liabilities for statutory, contractual, constructive or legal obligations associated with the 
retirement of exploration and evaluation assets and equipment, when those obligations result from the acquisition, 
construction, development or normal operation of the assets. The net present value of future rehabilitation cost 
estimates arising from the decommissioning of plant and other site preparation work is capitalized to the related 
asset along with a corresponding increase in the rehabilitation provision in the period incurred. Discount rates using 
a pre-tax rate that reflect the time value of money are used to calculate the net present value. The rehabilitation 
asset is depreciated on the same basis as the related asset. 
 
The Company’s estimates of reclamation costs could change as a result of changes in regulatory requirements, 
discount rates and assumptions regarding the amount and timing of the future expenditures. These changes are 
recorded directly to the related asset with a corresponding entry to the rehabilitation provision. The Company’s 
estimates are reviewed annually for changes in regulatory requirements, discount rates, effects of inflation and 
changes in estimates.  
 
Changes in the net present value, excluding changes in the Company’s estimates of reclamation costs, are charged 
to profit and loss for the period.  
 
For the years presented the Company has no provision for environmental rehabilitation. 
 
New accounting standards 
Certain new standards, interpretations, amendments and improvements to existing standards were issued by the 
IASB or IFRIC that are mandatory for accounting periods beginning on or after January 1, 2023. The Company does 
not expect that any new or amended standards or interpretations that are effective for annual periods beginning on 
or after January 1, 2023 will have a significant impact on the Company’s results of operations or financial position. 
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3. PLAN OF ARRANGEMENT 
 
As discussed in Note 1, the Company completed the Arrangement on December 21, 2021. The carrying value of the 
net assets spun out from Fabled Silver to the Company, pursuant to the Plan of Arrangement were as follows: 
 

   $  
 Cash  557,295 
 Amounts receivable  25,369 
 Prepaid expenses  363,828 
 Exploration and evaluation assets  2,657,570 
 Accounts payable and accrued liabilities  (879,841) 
 Due to related party  (259,941) 
 Loan payable  (2,810,228) 
 Carrying value of net assets  (345,948) 
 Accumulated losses, net of contributions  10,262,959 
 Subtotal  9,917,011 
 Fair value of shares issued pursuant to Arrangement  (2,085,335) 
 Fair value of deemed warrants issued pursuant to Arrangement  (167,424) 
 Adjustment pursuant to the Arrangement  7,664,252 

 
An adjustment of $7,664,252 was made through additional paid-in capital to reconcile:  
 
i) the carrying values of the net assets contributed and recorded under the continuity of interest basis of 

accounting, to the fair value of the SpinCo Shares distributed by Fabled Silver upon closing of the Arrangement(*);  
ii) the allocated Fabled Silver accumulated losses up to the Closing Date less Fabled Silver’s earlier contributions(**); 

and 
iii) the fair value of the Common Shares that may be issued in connection with the exercise of the Silver Warrants 

(Note 1)(***). 
 
__________ 
(*) The fair value of shares issued pursuant to the Arrangement was determined based on the price of the Conventional Unit 
Subscription Receipt ($0.05)(****) issued pursuant to the Private Placement (Note 1) multiplied by the total number of SpinCo 
Shares (41,706,701)(****)distributed by Fabled Silver pursuant to the Arrangement. 
 
(**) Fabled Silver’s earlier capital contributions prior to periods presented are included in deficit. 
 
(***) The Company estimated the fair value ($167,424) using the Black-Scholes options pricing model, assuming a risk-free 
interest rate of 0.94%, an expected life of 0.95 year, an expected volatility of 75% and an expected dividend yield of 0%. The 
fair value was recorded as other reserves. 
 
(****) This information didn’t reflect the share consolidation completed on April 13, 2023. 
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4. EXPLORATION AND EVALUATION ASSETS 
 
Exploration and evaluation assets 
 

  $ 
Balance as of December 31, 2021 2,657,569 

  
Acquisition costs  
- cash 500,000 

  
Staking fees 5,004 

  
Balance as of December 31, 2022 3,162,573 

 
  

$ 
Acquisition costs  
- cash 450,000 
- shares 2,656 
  452,656 

  
Recovery of impairment 2,204,913 

  
Balance as of December 31, 2021 2,657,569 

 
Exploration and evaluation costs 
 
 TOTAL 
  $ 
For the years ended December 31, 2022  

BC Mining Exploration Tax Credit (176,356) 
Consulting 72,000 
Drilling 3,411 
Equipment rental 249 
Field 1,412,492 
Field technicians 290,325 
Geological 62,503 
Sample analysis 34,709 
Technical studies 86,550 

  1,785,883 
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4. EXPLORATION AND EVALUATION ASSETS (CONTINUED) 
 
Exploration and evaluation costs (continued) 
 
 TOTAL 
  $ 
For the year ended December 31, 2021  

BC Mining Exploration Tax Credit (115,585) 
Equipment rental 407,964 
Field 93,712 
Field technicians 8,000 
Geological 352,711 
Sample analysis 21,231 

  768,033 
 
The Company is engaged in the business of exploration and development of mineral projects. The Company has the 
rights to acquire and explore the “Muskwa Project” (comprised of the Neil Property (comprised of the Neil 
Ram/Creek Property, Ribbon Property and ChurchKey Property), and the Toro Property) and the non-material 
Bronson Property, each of which is located in the Liard Mining Division in northern British Columbia. 
 
Muskwa Project 
On April 8, 2021, the Company and Fabled Silver entered into an amended and restated option agreement (the 
“Amended MP Option Agreement”) with High Range Exploration Ltd. (the “MP Optionor”).  
 
The Amended Option Agreement superseded and replaced the following agreements: 
 
• An option agreement, as amended, related to the Neil/Ram Creek Property assigned to the Company on January 

23, 2017 (the “Neil/Ram Creek Agreement”); 
• An option agreement, as amended, related to the Ribbon Property, assigned to the Company on March 4, 2017 

(the “Ribbon Agreement”); and  
• An option agreement, as amended, related to the Toro Property assigned to the Company on March 4, 2017 (the 

“Toro Assignment Agreement”) (collectively the “Pre-Amended Option Agreements”). 
 
Pursuant to the MP Option Agreement, the Company has the right and option (the “MP Option”) to acquire an 
undivided 100% interest of the following properties: 
 
• Neil/Ram Creek Property in which the Company owns a 50% interest; 
• Toro Property in which the Company owns a 50% interest; and 
• An additional 3,842 hectares, including 2 claims which are contiguous with the Neil/Ram Creek Property, and 4 

mineral claims located in the same geographical area and with the same geophysical profile as the Muskwa 
Project, and referred to as the Bronson Property (the “MP Properties”).  

 
To exercise the MP Option, the Company is required to make the following payments: 
 
(i) $200,000 on April 8, 2021 (paid); 
(ii) $500,000 on April 8, 2022; (paid) 
(iii) $750,000 on April 8, 2023 (*); 
(iv) $1,000,000 on April 8, 2024; and  
(v) $2,000,000 on April 8, 2025. 
__________ 
(*) The Company is currently in the process of negotiating an extension of the payment date or a payment alternative. 
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4. EXPLORATION AND EVALUATION ASSETS (CONTINUED) 
 
Muskwa Project (continued) 
The Company owns a 100% interest in the Ribbon Property which forms part of the Muskwa Project and was 
previously acquired from the MP Optionor. 
 
The Company has granted (on those properties and portions thereof owned by the Company) and upon exercise of 
the MP Option, will grant, a 2% net smelter return royalty interest (the “NSR”) on the MP Properties and the Ribbon 
Property to the MP Optionor.  
 
ChurchKey Property 
On August 6, 2019, and amended October 15, 2019, June 5, 2021, April 14, 2022 and August 23, 2022, the Company 
entered into an option agreement (the “CP Option Agreement”) with ChurchKey Mines Inc. (“ChurchKey”) and the 
legal owners (collectively with Churchkey the “CP Vendors”) to acquire 100% interest of the ChurchKey Property (the 
“CP Option”).  
 
In order to exercise the CP Option, the Company is required to make the following payments: 
 
• $50,000 (paid) in cash on August 6, 2019; 
• $50,000 in cash on or before November 4, 2019 (paid); 
• $100,000 in cash on or before August 6, 2020 (paid); 
• $250,000 in cash on or before August 6, 2021 (paid); 
• $300,000 in cash on or before November 6, 2022(*); 
• $500,000 in cash on or before August 6, 2023; and 
• $750,000 in cash on or before August 6, 2024. 
__________ 
(*) During the year ended December 31, 2022, the Company agreed an amendment with the CP Vendors such that the $300,000 

cash payment previously due on August 6, 2022 would now be due on November 6, 2022. The Company is currently in the 
process of negotiating an extension of the payment date or a payment alternative. 

 
The Company has granted the CP Vendors a 2% NSR with respect to the ChurchKey Property upon commencement 
of commercial production. In addition, the Company had the exclusive right to purchase 1% of the NSR at any time 
in the first four years following closing for $425,000 if it makes an annual payment of $25,000 on each of the 4 
anniversaries of closing. The Company has not made such payments to date. If such option is not exercised, the 
Company will have the non-exclusive right to purchase that 1% of the NSR for the equivalent of 275,000 pounds of 
copper multiplied by the quoted London Metal Exchange price at the date of the purchase at any time up to the date 
of commencement of commercial production. The Company will also have the non-exclusive right to purchase the 
remaining 1% of the NSR for the equivalent of 400,000 pounds of copper multiplied by the quoted London Metal 
Exchange price at the date of the purchase at any time up to the date of commencement of commercial production. 
No shares issuable in connection with this agreement.  
 
The CP Option Agreement was amended on October 15, 2019, June 5, 2021, and April 14, 2022 to add additional 
claims staked by the CP Vendors to the ChurchKey Property. No additional consideration is due pursuant to these 
amendments. 
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4. EXPLORATION AND EVALUATION ASSETS (CONTINUED) 
 
Muskwa Project (continued) 
 
ChurchKey Property (continued) 
 
• Recovery of impairment loss on exploration 

 
During the year ended December 31, 2019, due to the management's decision, at that time, not to conduct any 
significant work in the near future, the Company impaired the carrying value of the Muskwa Project to $nil and 
recorded an impairment loss of mineral properties of $7,400,612. During the year ended December 31, 2020, 
the Company further impaired the option payments of $150,000 paid on the ChurchKey Property. 
 
During the year ended December 31, 2021, the Company considered the following factors to be an indicator of 
reversal of the previous impairment charges: 
 
- The Company entered into the Arrangement; 
- Upon completion of the Arrangement, Fabled Copper is an exploration company focused on the Muskwa 

Project; and  
- Completing the Private Placement provided sufficient funds for the Company to conduct future exploration 

work on the Muskwa Project. 
 
The Company determined the recoverable amount, which is considered as the fair value less cost of disposal 
(FVLCD), based on the fair value of the estimated number of SpinCo Shares ($0.50) distributed to the current 
Fabled Silver shareholders upon the completion of the Arrangement, and the deemed value of Common Shares 
that may be issued pursuant to the exercise of Silver Warrants (Note 6)  at the date of the completion of the 
Arrangement. This resulted in a non-cash accounting reversal of the impairment charges previously recorded 
during the year ended December 2019 and 2020 with an amount of $2,204,913.  
 
The fair value of the SpinCo Shares was determined as $0.50 which was the price of the private placement 
completed in connection with the Arrangement (Note 6). The estimated fair value of the Common Shares that 
may be issued upon the exercise of Silver Warrants was determined by using the Black-Scholes options pricing 
model, assuming a risk-free interest rate of 0.44%, an expected life of 18 months, expected volatility of 166% 
and an expected dividend yield of 0%. 
 

TJ Property 
On December 15, 2022, the Company entered into a letter of intent (“TJ LOI”) to acquire the TJ Property located in 
the Skeena mining division of British Columbia (“TJ Option”), from an arm's length vendor, ARR Mineral Exploration 
Ltd. (the "ARR"). 
 
Under the terms of the TJ LOI, Fabled will have the option (the “TJ Option”) to acquire the TJ Property. In order to 
exercise the TJ Option and acquire the TJ Property, the Company will, pursuant to the definitive agreement (the “TJ 
Agreement”) if entered into, require pay to ARR:  
 
• $20,000 in cash to ARR on the date of execution of the TJ Definitive Agreement (the “TJ Effective Date”); 
• $50,000 in cash to ARR in 12 months after the TJ Effective Date; and 
• A final payment in 24 months after the date of execution of the TJ Definitive Agreement, in common shares of 

the Company, having a cash value equal to the value of the TJ Property at such date, as determined by a third 
party valuator to be chosen by mutual agreement of the parties, at a price per common share equal to the 20 
day weighted average volume price (“VWAP”) of the Company’s common shares as traded on the CSE or any 
other stock exchange that the Optionee may be listed on at such time. 
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4. EXPLORATION AND EVALUATION ASSETS (CONTINUED) 
 
TJ Property (continued) 
In addition, the Company must incur not less than $100,000 in exploration expenses on the TJ Property prior to the 
date within 24 months from the TJ Effective Date and ensure that the TJ Property remains in good standing. 
 
The Company will also grant ARR, or their nominee, a 2% NSR over the TJ Property that may be purchased by the 
Company at any time for an additional $2,000,000. 
 
Subsequent to December 31, 2022 
On March 21, 2023, the Company entered into two separate letters of intent, and one purchase agreement to 
acquire three separate lithium claim blocks located in Quebec. 
 
OHM Property 
Under the terms of the OHM LOI, the Company may be granted an option (the “OHM Option”) to acquire the OHM 
Property (the “OHM Acquisition”). In order to exercise the OHM Option and acquire the OHM Property, pursuant to 
the definitive agreement (the “OHM Definitive Agreement”) if entered into, the Company is required to make the 
following cash and share payments and incurred eligible exploration expenses: 
 
• Make a total cash payment of $500,000 within 48-month of the date of execution of the OHM Definitive 

Agreement (the “OHM Closing Date”); and 
• Issue a total of 1,200,000 common shares within 36-month of the OHM Closing Date; and 
• Incur $1,200,000 in exploration expenses on the OHM Project within 48-month of the OHM Closing Date.  
 
The Company will also grant the OHM Vendors a 3% NSR royalty over the OHM Property. The Company may purchase 
2% of the NSR Royalty at any time for $2,000,000.  
 
VOLT 1 Property 
Under the terms of the VOLT 1 LOI, The Company may be granted an option (the “VOLT 1 Option”) to acquire the 
VOLT 1 Property (the “VOLT 1 Acquisition”). In order to exercise the VOLT 1 Option and acquire the VOLT 1 Property, 
pursuant to the definitive agreement (the “V1 Definitive Agreement”) if entered into, the Company is required to 
make the following cash and share payments and incurred eligible exploration expenses: 
 
• Make a total cash payment of $200,000 within 48-month of the date of execution of the V1 Definitive Agreement 

(the “V1 Closing Date”); and 
• Issue a total of 1,400,000 common shares within 48-month of the V1 Closing Date; and 
• Incur $550,000 in exploration expenses on the OHM Project within 48-month of the V1 Closing Date.  
 
The Company will also grant the VOLT 1 Vendors a 3% NSR royalty over the VOLT 1 Property. The Company may 
purchase 2% of the NSR royalty at any time for $2,000,000. 
 
VOLT 2 Property 
Under the terms of the VOLT 2 LOI, to acquire the VOLT 2 Property, the Company is required to make one-time 
payment of $1,000.   
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5. LOAN PAYABLE 
 
In connection with the Arrangement (Note 1), the Company entered into a loan agreement with Fabled Silver with 
a principal amount of $2,810,228. The loan is non-interest bearing and payable on demand. 
 
During the year ended December 31, 2022 and 2021, the Company made a repayment of $554,353 and $2,255,875.  
 
As of December 31, 2022, the balance of the loan payable was $nil (December 31, 2021 – $554,353). 
 
 
6. SHARE CAPITAL 
 
Authorized share capital 
Unlimited number of common shares without par value. 
 
Issued share capital 
On April 13, 2023, the Company completed the Consolidation. 
 
At December 31, 2022 and 2021, the Company had 17,365,173 common shares issued and outstanding.  
 
During the year ended December 31, 2022, no share capital transactions occurred. 
 
During the year ended December 31, 2021 
 
• As discussed in Note 1, pursuant to the Private Placement and in connection with the Arrangement, the 

Company raised gross proceeds of $6,900,000 by issuing: 
 

- 10,167,020 Conventional Unit Subscription Receipt at a price of $0.50 per Conventional Unit Subscription 
Receipt; and 

 
- 3,027,483 FT unit subscription receipts at a price of $0.60 per FT Unit Subscription Receipt. 

 
At the Closing Date, the Company issued 13,194,503 units consisting of one common share and one warrant 
upon exchange of the 10,167,020 Conventional Unit Subscription Receipt and 3,027,483 FT unit subscription 
receipts.  
 
At the Closing Date, the Company recognized the gross proceeds of $5,083,510 and $1,816,490 raised from 
issuing the 10,167,020 units and 3,027,483 flow-through units, respectively as share capital. 
 
In respect of the proceeds of $1,816,490 raised from issuing the flow-through shares, the Company reclassified 
$302,748 from share capital to flow-through share premium liability.  
 
No fair value was assigned to the warrants attached to non-flow-through units and flow-through units as the 
Company allocated the proceeds by using the residual method. 
 
In connection with the Private Placement, the Company paid cash of $846,979 as share issue costs and issued 
977,438 brokers’ warrants.  
 
The Company estimated the fair value of brokers’ warrants using the Black-Scholes options pricing model, 
assuming a risk-free interest rate of 0.94%, an expected life of 24 months, an expected volatility of 100% and an 
expected dividend yield of 0%, which totaled $333,155, and recorded these values as share issuance costs. 
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6. SHARE CAPITAL (CONTINUED) 
 
Warrants 
The changes in warrants during December 31, 2022 and 2021, are as follows: 
 
 December 31, 2022 December 31, 2021 

  
Number 

outstanding 

Weighted 
average 

exercise price 
($) 

Number 
outstanding 

Weighted 
average 

exercise price 
($) 

Balance, opening 132,922,471 0.10 - - 
Issued - - 132,922,471 0.10 
Balance, closing 132,922,471 0.10 132,922,471 0.10 

 
The following summarizes information about warrants outstanding as of December 31, 2022: 
 

 Expiry date  
 Exercise price 

($)  
 Warrants 

outstanding   

 Estimated grant 
date fair value 

($)  

 Weighted 
average 

remaining 
contractual life  

(in years)  
December 21, 2023 0.10 131,945,033 - 0.97 
December 21, 2023 0.50 977,438 333,155 0.97 
    132,922,471 333,155 0.97 
Weighted average exercise price ($) 0.10     

__________ 
131,945,033 warrants with an exercise price of $0.10 remain outstanding following the Consolidation. However, in accordance 
with an amendment made to  governing warrant indenture pursuant to the Consolidation, the exercise of ten warrants will be 
required to purchase one post consolidated common share, and the effective exercise price will be $1.00 per post consolidated 
common share. 
 
Stock options 
The Company maintains a Stock Option Plan (the “Plan”) under which it is authorized to grant stock options to 
officers, directors, employees, and consultants. Under the Plan, the number of options that may be issued is limited 
to no more than 10% of the Company’s issued and outstanding shares immediately prior to the grant. The exercise 
price of each stock option shall equal the market price of the Company's shares, less any applicable discount, as 
calculated on the date of grant. Options can be granted for a maximum term of 10 years and vest at the discretion 
of the Board of Directors. 
 
Options to purchase common shares have been granted to directors, employees, consultants and advisors at 
exercise prices determined by reference to the market value of the common shares on the date of the grant.  
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6. SHARE CAPITAL (CONTINUED) 
 
Stock options (continued) 
The changes in stock options during the years ended December 31, 2022 and 2021 are as follows: 
 
  December 31, 2022 December 31, 2021 

    
Number 

outstanding 

Weighted 
average 
exercise 
price ($) 

Number 
outstanding 

Weighted 
average 
exercise 
price ($) 

Balance, opening  845,000 1.00 - - 
Granted  - - 845,000 1.00 
Balance, closing   845,000 1.00 845,000 1.00 

 
On December 21, 2021, the Company granted an aggregate of 845,000 stock options to certain directors, officers 
and consultants, each exercisable to acquire one Common Share at an exercise price of $1.00 per Common Share 
until December 21, 2031. The stock options vested on the date of grant. 
 
The estimated grant date fair value of the options granted during the years ended December 31, 2021 was calculated 
using the Black-Scholes option pricing model with the following weighted average assumptions: 
 

Number of options granted 845,000 
Risk-free interest rate 1.38% 
Expected annual volatility 110% 
Expected life (in years) 10.00 
Expected dividend yield 0% 
Grant date fair value per option ($) 0.54 
Share price at grant date ($) 0.60 

 
During the year ended December 31, 2022, the Company recognized no share-based payments expense. 
 
During the year ended December 31, 2021, the Company recognized share-based payments expense of $513,031 of 
which $56,101 was allocated from Fabled Silver. 
 
The following summarizes information about stock options outstanding and exercisable as at December 31, 2022: 
 

 Expiry date  
 Exercise 
price ($)  

 Options 
outstanding   

 Options 
exercisable  

 Estimated 
grant date 
fair value 

($)  

 Weighted 
average 

remaining 
contractual 

life  
(in years)  

December 21, 2031 1.00 845,000 845,000 456,930 8.98 
    845,000 845,000 456,930 8.98 
Weighted average exercise price ($)   1.00 1.00     
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6. SHARE CAPITAL (CONTINUED) 
 
Other reserves 
Pursuant to the terms of the Arrangement, the Company is obliged to issue one-fifth of one common share of the 
Company in respect of each Fabled Silver’s warrant (“Silver Warrant”) exercised. Fabled Silver will pay $0.01 to the 
Company for each Silver Warrant exercised.  
 
During the year ended December 31, 2022, all the Silver Warrants expired, unexercised.  
 

7. RELATED PARTY TRANSACTIONS AND BALANCES  
 
Parties are considered to be related if one party has the ability, directly or indirectly, to control the other party or 
exercise significant influence over the other party in making financial and operating decisions. Related parties may 
be individuals or corporate entities. The Company has identified its directors and officers as its key management 
personnel. Other related parties to the Company include companies in which key management has control or 
significant influence.  
 
Compensation of key company personnel 
 
During the year ended December 31, 2022  
 

  $ 
Management and directors' fees 153,000 
Professional fees (1) (2) 169,292 
Evaluation and exploration costs - Geological 72,000 
  394,292 

 
(1) During the year ended December 31, 2022, the Company incurred $120,000 in professional fees from an accounting firm owned 
whose senior manage is the Chief Financial Officer of the Company. 

 
During the year ended December 31, 2022, the Company incurred $49,292 (December 31, 2021 – $264,342) in professional legal fees 
from a private company owned by a director of the Company. 
 
During the year ended December 31, 2021  
• $45,000 management remuneration was allocated from Fabled Silver to the Company; 
• $381,227 in share-based payments related to options granted on December 21, 2021 to the Company’s officers 

and directors; 
 
The balances due to the Company’s directors and officer were $147,746 as at December 31, 2022 (December 31, 
2021 – $154,365).  
 
Unless otherwise noted, all related party balances are unsecured, non-interest bearing with no fixed terms of 
repayment. 
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8. COMMITMENTS 
 
Flow through shares premium liability 
The Company periodically issues flow-through shares with any resulting flow-through premium recorded as a flow-
through share premium liability. The liability is subsequently reduced when the required exploration expenditures 
are made, and accordingly, a recovery of the flow-through premium is recorded as other income. 
 
During the year ended December 31, 2021, the Company issued 3,027,483 flow-through shares. Based on Canadian 
tax law, the Company is required to spend the proceeds from the issuance of the flow-through shares on eligible 
exploration expenditures within two calendar years from the date of issuance. If the Company is unable to meet this 
deadline, it will be subject to Part XII.6 taxes in accordance with the Canadian Income Tax Act.   
 
A continuity of the flow-through share premium liability during the years ended December 31, 2022 and 2021 is 
follows: 
 

  $ 
Balance, December 31, 2020 - 
Liability incurred on flow-through shares issued 302,748  
Balance, December 31, 2021 302,748  
Settlement on expenditures made recorded as other income (302,748) 
Balance, December 31, 2022 - 

 
 
9. SEGMENTED INFORMATION 
 
The Company operates in one reportable segment, being the exploration and evaluation of exploration and 
evaluation assets. All of the Company’s equipment and exploration and evaluation assets are located in Canada. 
 
 
10. CAPITAL MANAGEMENT 
 
The Company’s objectives when managing capital, being its share capital, are to safeguard the Company’s ability to 
continue as a going concern in order to pursue the acquisition and exploration of its exploration and evaluation 
assets and to maintain a flexible capital structure which optimizes the costs of capital at an acceptable risk. 
 
There were no changes to the Company policy for capital management during the year ended December 31, 2022 
and 2021.  
 
The Company is dependent on external financing to fund its activities. The capital structure of the Company currently 
consists of common shares, stock options and share purchase warrants. Changes in the equity accounts of the 
Company are disclosed in the statements of changes in shareholders’ equity. The Company manages the capital 
structure and makes adjustments in light of changes in economic conditions and risk characteristics of the underlying 
assets. To maintain or adjust the capital structure, the Company may attempt to issue new shares or acquire or 
dispose of assets. Any issuance of common shares requires approval of the Board of Directors.  
 
The Company anticipates continuing to access equity markets to fund the acquisition and exploration of exploration 
and evaluation assets and to ensure the future growth of the business. 
 
The Company is not subject to any externally imposed capital restrictions 
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11. FINANCIAL INSTRUMENTS 
 
Fair value 
The carrying values of cash, amounts receivable, accounts payable and accrued liabilities, and due to related party 
approximate their fair values due to the relatively short period to maturity of those financial instruments. 
 
Financial instruments recorded at fair value on the consolidated statements of financial position are classified using 
a fair value hierarchy that reflects the significance of the inputs used in making the measurements. The hierarchy 
gives the highest priority to unadjusted quoted prices in active markets for identical assets or liabilities and the 
lowest priority to unobservable inputs. The three levels of the fair value hierarchy are as follows: 
 
Level 1: Unadjusted quoted prices in active markets for identical assets or liabilities; 
Level 2: Inputs other than quoted prices included in Level 1 that are observable for the asset or liability either directly 
(i.e., as prices) or indirectly (i.e., derived from prices); and 
Level 3: Inputs that are not based on observable market data. 
 
As at December 31, 2022 and 2021, there were no financial assets or liabilities measured and recognized in the 
statement of financial position at fair value that would be categorized as Level 1, 2 and 3 in the fair value hierarchy 
above. 
 
Set out below are the Company’s financial assets and financial liabilities by category: 
 
 December 31, 2022 FVTPL Amortized costs FVTOCI 
  $ $ $ $ 
FINANCIAL ASSETS         
ASSETS         
Cash 165,377 - 165,377 - 
Amounts receivable 18,387 - 18,387 - 
FINANCIAL LIABILITIES         
LIABILITIES         
Accounts payable and accrued liabilities (585,433) - (585,433) - 
Due to related parties (147,746) - (147,746) - 
          

 December 31, 2021 FVTPL Amortized costs FVTOCI 
  $ $ $ $ 
FINANCIAL ASSETS         
ASSETS         
Cash 3,604,211 - 3,604,211 - 
Amounts receivable 28,438 - 28,438 - 
FINANCIAL LIABILITIES         
LIABILITIES         
Accounts payable and accrued liabilities (183,905) - (183,905) - 
Due to related parties (154,365) - (154,365) - 
Loan payable (554,353) - (554,353) - 
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11. FINANCIAL INSTRUMENTS (CONTINUED) 
 
Financial risk management 
 
Credit risk 
Credit risk is such that a counterparty to a financial instrument will not discharge its obligations resulting in a financial 
loss to the Company. The Company has procedures in place to minimize its exposure to credit risk. 
 
Company management evaluates credit risk on an ongoing basis including counterparty credit rating and activities 
related to other receivables and other counterparty concentrations as measured by amount and percentage. 
 
The primary sources of credit risk for the Company arise from cash and amounts receivable. The Company’s 
maximum exposure to credit risk is minimal as cash is deposited with reputable financial institutions. Amounts 
receivable are due from government agencies. 
 
Liquidity risk 
Liquidity risk is the risk that an entity will encounter difficulty in raising funds to meet commitments associated with 
financial instruments. The Company manages liquidity by maintaining adequate cash balances to meet liabilities as 
they become due. 
 
The Company’s expected source of cash flow in the upcoming year will be through equity financings. 
 
At December 31, 2022, the Company had accounts payable and accrued liabilities and due to related party of 
$585,433 and $147,746, respectively. All of these amounts are current. 
 
Market risk 
The significant market risks to which the Company is exposed are interest rate risk, currency risk, other price risk, 
and commodity price risk. 
 
• Interest rate risk 

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because 
of changes in market interest rates. The Company is not exposed to significant interest rate risk relating to its 
loan payable and due to related party balances. 
 

• Currency risk 
The Company is exposed to currency risk to the extent that monetary assets and liabilities held by the Company 
are not denominated in Canadian dollars. The Company has not entered into any foreign currency contracts to 
mitigate this risk. 
 
The Company’s cash, GST receivable, loan receivable accounts payable and accrued liabilities, due to related 
party, and note payable are held in Canadian Dollars (“CA$” or “$”), US Dollars (“US$”) European Dollar (“€”) and 
Mexican Pesos (“Mex$”); therefore, US$, € and Mex$ accounts are subject to fluctuation against the Canadian 
dollar. 
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11. FINANCIAL INSTRUMENTS (CONTINUED) 
 
Financial risk management (continued) 
 
Market risk (continued) 
 
• Currency risk 

 
The Company had the following balances in foreign currency as at December 31, 2022: 
 

    CA$ US$ € 
Cash  147,705 13,051 - 
Amounts receivable  18,387 - - 
Accounts payable and accrued liabilities  (565,047) (6,443) (8,050) 
Due to related parties  (147,746) - - 
    (546,701) 6,608 (8,050) 

Rate to convert to $1.00 CA$  1.00 1.35 1.45 
Equivalent to CA$   (546,701) 8,948 (11,662) 

 
• Other price risk 

The Company is exposed to price risk with respect to equity prices. Price risk as it relates to the Company is 
defined as the potential adverse impact on the Company’s ability to raise financing due to movements in the 
individual equity prices or general movements in the level of the stock market`. The Company closely monitors 
individual equity movements and the stock market to determine the appropriate course of action to be taken by 
the Company. 

 

12. INCOME TAXES 
 
A reconciliation of income taxes at statutory rates with the reported taxes is as follows: 
 

 2022 2021 
 $ $ 
Loss for the year (2,743,506) (133,896) 
   
Expected income tax (recovery) (741,000) (36,000) 
Change in statutory, foreign tax, foreign exchange rates and other 1,000 2,000 
Permanent differences (127,000) 107,000 
Impact of flow through share 490,000 - 
Share issue cost - (319,000) 
Adjustment to prior years provision versus statutory tax returns and expiry of 
non-capital losses 138,000 (23,000) 

Change in unrecognized deductible temporary differences 239,000 271,000 
Total income tax expense (recovery) - - 
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12. INCOME TAXES (CONTINUED) 
 
The significant components of the Company’s temporary differences, unused tax credits and unused tax losses that 
have not been included on the consolidated statement of financial position are as follows: 
 

  
December 31, 

2022  Expiry Range  
December 31, 

2021  Expiry Range  
 $  $  

Temporary Differences    
 

Exploration and evaluation assets 7,061,000 No expiry date 7,091,000 No expiry date 
Transaction costs 156,000 No expiry date 156,000 No expiry date 
Share issue costs 690,000 2042 to 2045 944,000 2042 to 2045 
Non-capital losses available for future 
period 2,686,000 2033 to 2042 1,327,000 2033 to 2041 

 
Tax attributes are subject to review and potential adjustment by tax authorities. 
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